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~ STRAIGHTFORWARD ADVICE..... IN BLACK AND WHITE ~

About Hurst Financial Consultancy
Hurst Financial Consultancy was founded in 1997 by the Managing Director, Michael Hurst. The company has
operated successfully in Salisbury from inception serving clients locally, nationally and internationally.
The company focus has always been on excellence.
We have also developed a strong focus on state of the art information technology being aware of its significant
value in not only collating data, but managing the performance of investments. We have our own in-house IT
department and use its services constantly to develop the service that we give to our clients to ensure it is
always “leading edge”.
As Independent Financial Advisers we have access to the full range of products and services available in the
UK as opposed to a Tied Agent or Company Representative who may only advise and offer products from the
company or companies they represent - they give "restricted advice" - we give independent advice. This means
that we are able to give you impartial advice and recommend the most appropriate products for you, so that
you will enjoy choice, value for money and our high-quality service.
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I hope this finds you keeping well is a customary wish during these difficult times. I'm not making light of such
a wish because obviously, there have been some significant consequences brought about by the outbreak of
COVID-19, not to mention the obvious human loss which will have been extremely upsetting for all of those
connected to those that we have lost.
I thought though that I would put out a brief document that shows you the value of staying invested which, I
know is our repeated mantra.
I'm showing a graph below here which demonstrates timing of the market.

It goes back to 2001 and it shows effect of trying to come out of the market and then go back in during 6 to
12 month periods after the outbreak of various viruses. So, the message here is that it is important to stay
invested.
As is shown in the chart, selling out at each point when the market first had knowledge of previous outbreaks
of various other viruses, and then having to re-enter the market 6 to 12 months later (the two lower lines),
would've had a profound negative effect on the long-term performance of an investment portfolio; the blue
line here is the one that we are interested in.
Staying invested shows that the return would've been significantly higher. The other two lines are selfexplanatory.

~ STRAIGHTFORWARD ADVICE..... IN BLACK AND WHITE ~

We can evidence this more recently where daily rallies have been among the top recorded in over 20,000
trading sessions. The moves in the US equity markets (on 24/03/2020) were the best since the end of October
2019. This is also true of European and UK equity markets, which had daily returns in the top five days on
record (on 24/03/2020). Another academic study looked at US equity market returns over an 80-year period
and found that 60%-80% of the best and worst days occurred in declining markets (Faber, 2011).

During the 2008 financial crisis, missing the best days during the downturn and subsequent upturn can again
have a large impact on the returns generated over the subsequent 10-15 years.
This message of the importance of staying invested is also supported by evidence of how markets behaved
during previous virus scares. As shown in the chart on the previous page, selling out at each point the market
had first knowledge of previous outbreaks (SARS, Zika, MERS, H1N1 Swine Flu) and re-entered the market 612 months later, this would have had a profound impact on long-term returns over the 20-year period shown.
Once bear markets occur, they are relatively short in duration. Research shows the average time span of bear
market drops is round eight months, with 75% of the declines recouped in seven months while, on average, a
full rebound has come in just over one year.
With the benefit of hindsight, we are now fully aware of the global impact of COVID-19, and the rapidity in
which it has hit equity markets. While markets have rivalled the speed of the virus in trying to price-in the nearterm damage, we expect they could also be swift to act when a tipping-point is seen to be close-at-hand.
By keeping to an established and proven investment framework, we can look to take advantage of short-term
volatility as we continue to seek out longer-term investment opportunities.
The research, data, facts and figures discussed should aid you in avoiding behavioural biases that may result in
short-term decisions that negatively impact long-term return potential. Yes, the journey may not be smooth,
but long-term returns achieved support the case for looking through the noise, avoiding the social media
newsfeed, and remaining invested during times of market stress.
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I'm also showing a chart here which shows the performance of our average portfolios over three time periods.

When I say average portfolio; what I mean here is the average of all of our middle risk portfolios. So, it may
not necessarily reflect your own. You can of course see you own position in your valuation website and,
naturally, we are very happy to take phone calls from you and to discuss this on a personal matter any time.

So, looking at the chart over one month the portfolios have by 6.17%.
Over three months the portfolio retraction has been about 6%.
And over six months the portfolio retraction has been just about 3.85%.
So, when we see the articles in the news say that the economy is tanking, there could be some truth obviously,
that matters are going to change negatively in the marketplace. However, the marketplace, particularly the
‘stock market’ is not a fool and, it looks forward at future earnings; it does not look backwards. I therefore
think that the market is reflecting the possibility of some resurgence in certain sectors. Volatility will remain
however for some time yet.
Some areas are going to have suffered dreadfully - some will prosper. This is often the consequence of a cataclysmic event and is why we need diversified portfolios – which of course we have.
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I'll bring this to a close now but will add that of course, you can contact any of your advisors on the number
shown below and if you have any questions whatsoever please do not hesitate to contact them.

Despite us having to work remotely we still have access to every single tool that we have in our office.
So, we can look at anything for you.
The only issue that we have at the moment is that some of the companies that we work with in respect of
where investments are held, are slightly under staffed and so some things are taking a little bit longer than usual
to process such as, new investments and income withdrawals.
Thank you for listening and please do not hesitate to get in touch if you need any help.
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