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Introduction

Hello and welcome to our first review of  2018. 

A timely review for several reasons not least of  which is the recent heavy sell off  
we have seen in major international stock markets.



What’s Been Happening?

US markets have seen major falls recording the largest numerical devaluation -
number of  digits lost on the index - in one day.

Why? - one driving factor has been rapid wage growth in the US - this has set 
alarm bells ringing in respect of  the outlook for US interest rates. If  wage 
inflation pressure continues then there will be a general inflation pressure. This 
will be countered in probability, by monetary tightening - raising the cost of  
money via interest rate hikes. This is not welcomed in markets where traders are 
using super cheap finance to buy stocks If  the cost of  money increases the 
willingness to speculate reduces.



Markets Records

It was evident that markets were very high. They reached all-time highs and the 
flagship FTSE100 soared past its long aspired for 7000 mark. Reaching almost 
7800 it looked inevitable that a fall would occur.

Markets go up and down. Fast rises are often marked and matched by equal falls. 

We should never be surprised by this - it truly is a situation of  history repeating 
itself.



What Does This Mean For Us?

It’s publicised that World Markets have lost around 10% or so since the start of  
the fall – for instance the FTSE 100 has been as high as 7700 and is now 7000 
approximately.

If  we consider and contrast this to one of  our own mid risk rates portfolios we 
can see the value and benefit of  the diversification and balanced approach we 
have been suggesting now for some years.

The chart on the next page considers movement since the start of  this year.



We can see here that the diverse approach has reduced the impact as compared to recent falls in markets 



I’ve written this review so as to iterate the value of  the diversity we use and to 
calm fears. It is easy to be reactionary and fearful in times like this which no 
doubt will grab a lot of  press attention over the next few days.



What Shall We Do?

We hold diversity and balance for these events. 

A great deal of  market selling will almost certainly be speculators offloading 
assisted by complex computer algorithms selling at trigger points during the 
falls.



Summary

I want to keep this review short so that it’s meaning is not lost. Our focus here 
has to be one of  mindful balance and a reliance on our portfolio construct.

Events like this always create disquiet. We have had 10 years of  roller coaster 
events as our World delivers seemingly endless bizarre events that occasionally 
serve to derail plans.

We must focus on the longer term this being the plan for our funds.



We see this as a likely “short term” series of  events from which we are somewhat 
insulated by dint of  our diversification.

Naturally we will watch with interest and should any of  the unravelling events 
require action, then we will of  course, make suitable recommendations.



Contact

Please do contact your adviser if  you have any questions.

We will issue a further review later in February updating the position unless any 
action is required sooner. 

Our next review will focus on legislative changes and how we will be altering our 
interaction with clients.

Thanks for listening. 



Keeping in touch

Telephone: 01722 411 411

Email: hfc@unbiased-advice.co.uk

Website: http://www.unbiased-advice.co.uk

Client log in facility: http://www.fenetra.co.uk


