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Introduction
Here are some bullet points relating to the budget – as we always say – the detail 
will unravel over time. What is apparent however, is that optimism surrounding 
the outlook for the economy has taken a sharp knock, The views of  
Government have been markedly diminished as to the expected growth of  the 
economy – the hang over from the 2008 issues rolls on. 

Many thought that austerity was a bad idea and that investment (schools, 
hospitals, police, transport etc.) would be a better idea. It seems that the 
supporters of  austerity have now too embraced that thought and had a change 
of  heart. It remains to be seen if  the investment spoken of  materialises or if  it is 
just populist sound bites for political gain.



Housing

Stamp duty to be abolished immediately for first-time buyers purchasing 
properties worth up to £300,000 

Reduction will apply immediately in England, Wales and Northern Ireland 
although the Welsh government will have to decide whether to continue it when 
stamp duty is devolved in April 2018

Compulsory purchase of  land banked by developers for financial reasons

Councils given powers to charge 100% council tax premium on empty properties



Alcohol, Tobacco & Fuel

Tobacco will continue to rise by 2% above Retail Price Index (RPI) inflation, 
equivalent to 28p on a pack of  20, while the minimum excise duty on cigarettes 
introduced in March will also rise.

Duty on beer, wine, spirits and most ciders will be frozen, equating to 12p off  a 
pint of  beer and £1.15 off  a bottle of  whisky by next April

Fuel duty rise for petrol and diesel cars scheduled for April 2018 scrapped 



Personal Tax

Tax-free personal allowance on income tax to rise to £11,850 in April 2018

Higher-rate tax threshold to increase to £46,350

Short-haul air passenger duty rates and long-haul economy rates to be frozen, 
paid for by an increase on premium-class tickets and on private jets

National Living Wage to rise in April 2018 by 4.4%, from £7.50 an hour to 
£7.83.



The Economy

Growth forecast for 2017 downgraded from 2% to 1.5%

GDP downgraded to 1.4%, 1.3% and 1.5% in subsequent years before rising to 
1.6% in 2021-22

Annual rate of  CPI inflation forecast to fall from peak of  3% towards 2% target 
later this year

£3bn to be set aside over next two years to prepare UK for every possible 
outcome as UK leaves EU



Public Finances

Annual borrowing £49.9bn this year, £8.4bn lower than forecast in March

Borrowing forecast to fall in every subsequent year from £39.5bn in 2018-19 to 
£25.6bn in 2022-23

Public sector net borrowing forecast to fall from 3.8% of  GDP last year to 2.4% 
this year, then 1.9%, 1.6%, 1.5% and 1.3% in subsequent years, reaching 1.1% in 
2022-23. 

Debt will peak at 86.5% of  GDP this year, then fall to 86.4% next year; then 
86.1%, 83.1% and 79.3% in subsequent years, reaching 79.1% in 2022-23.



£1.5bn package to "address concerns" about the delivery of  universal credit

Claimants to get 100% advance payments within five days of  applying from 
January

Typical first payment will take five weeks rather than current six

Repayment period for advances to increase from six to 12 months.

Welfare & Pensions



Business

VAT threshold for small business to remain at £85,000 for two years

£540m to support the growth of  electric cars, including more charging points

Rises in business rates to be pegged to CPI measure of  inflation, not higher RPI, 
a cut of  £2.3bn

Digital economy royalties relating to UK sales which are paid to a low-tax 
jurisdiction to be subject to income tax as part of  tax avoidance clampdown. 

Charges on single-use plastic items to be looked at



8,000 new computer science teachers to be recruited at cost of  £84m and new 
National Centre for Computing to be set up

£40m teacher training fund for underperforming schools in England. Worth 
£1,000 per teacher

£2.8bn in extra funding for the NHS in England

£10bn capital investment fund for hospitals up to 2022

Education & Health



Infrastructure

£320m to be invested in former Redcar steelworks site

£1.7bn city region transport fund, to be shared between six regions with elected 
mayors and other areas

£30m to improve mobile and digital connectivity on TransPennine rail route.

£2bn for Scottish government, £1.2bn for Welsh government and £650m for 
Northern Ireland executive 



Summary

Budgets will now occur with less frequency. This is probably a good thing as we 
can plan more without fear of  change – this was always an issue for us. With 
economic growth marked down, and inflationary pressure being removed, the 
outlook for interest rates remains very muted. 

We can not see many viable sensibly risked investments for our clients apart from 
diverse and risk adjusted portfolios focusing on realistic returns over the medium 
term. There is plenty on the horizon that can destabilise issues – Korea, Trump, 
Brexit and political issues in the UK to name but a few.



We of  course will be reviewing the Budget as the detail unravels. Planning is now 
more complex than ever and we have to be ahead of  the changes as much as is 
possible. 

We fully expect 2018 to be a  year where we carefully make subtle changes to the 
manner we look after investments, whether by provider or by the shape of  
investments to maximise tax efficiency and charges. 

Contact details are on the next page so please feel free to call us if  you have any 
questions



Keeping in touch

Telephone: 01722 411 411

Email: hfc@unbiased-advice.co.uk

Website: http://www.unbiased-advice.co.uk

Client log in facility: http://www.fenetra.co.uk


