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Introduction

Welcome to our investment review looking back at the events so far of  2017 and  
outlining a broad expectation as to what we might expect for the remainder of  
the year.



The Referendum

We spoke about results which nobody expected. Markets fell on the morning of  
the result but since then rallied and have given us an extremely pleasing 12 
months of  results.

The FTSE 100, the main index referred to in the U.K. has grown by just over 
24% in the year. This is reflected in the chart on the next page. We use this chart 
only as a comparison because it is the most publicised index and barometer of  
investment behaviour in the UK media.





Our Portfolios

This chart on the next page shows the performance of  our own average risk 
portfolio which has grown by only marginally less than the top 100 shares in the 
UK. When we amalgamate the top 100 shares index in the UK this gives us a risk 
score of  10.

You will see that this portfolio has a risk level of  five and so we have achieved 
very comparable performance but only taken half  of  the risk. This is one of  the 
many benefits of  diversification.





Uncertain Times

It is always difficult to determine what the outlook for markets may be. However there is 
no doubt that there is a great deal of  uncertainty at the moment. This includes the 
political issues that currently exist in the UK with a minority government that may be less 
empowered when negotiating with Europe in connection with Brexit.

The change of  governance in the United States has also brought about some concerns.

Our own general election has caused its own level of  uncertainty and so I'm laying out 
here some charts on the next page which show how the performance of  a diverse 
portfolio has been beneficial when compared to a straightforward equity portfolio such as 
the 100 share index in the UK.







Economic Conditions

Policymakers in the United States have put interest rates up. In the UK the 
policymakers at the Bank of  England blow hot and cold around the subject, but 
it would appear that there is gathering momentum for a rate rise. This does 
perhaps sit at odds with the general growth expectations however there is a 
pressure gathering with regard to public sector salaries and also with it now being 
possible that there is an end to austerity in the UK, a government spending plan 
may help to stoke inflation. A generally accepted method of  keeping inflation 
under control is to put interest rates up.



Pressures on Markets

Both of  the aforementioned issues create uncertainty that we have reflected 
upon before, and markets do not like uncertainty.

Other pressures exist.

In the UK, defined benefit pension schemes are under financial pressure and as 
such are requiring more funding from the companies that run them - think 
Barclays etc. This has a direct effect on the profits of  those companies and 
accordingly has an impact on their ability to pay dividends to shareholders.



As shareholders can be fickle creatures, we may see a rotation of  funds away from 
companies who hold expensive defined benefit pension schemes into companies that 
do not and this in itself  can create market volatility.

Last year over 86,000 private individuals transferred their pension schemes away from 
company pension arrangements because the companies are currently offering huge 
multiples of  potential retirement income, in substitution for the entitlement to that 
pension. This too can have an impact on the companies profits and so its dividend 
regime. I said earlier if  we impact the dividend regime we impact the investors 
willingness to hold the share and so we can expect some shares to be sold off.



Housing Market

It is a great held belief  in the UK that property is the best investment. We all 
need somewhere to live but proper analysis of  looking to property as a singular 
investment solution would lead to the conclusion that this belief  is not correct. 

What is true is that changes to stamp duty and taxation for private landlords has 
had a very rapid dampening on the property market and there are now reports of  
a contraction and price falls.



This is a difficult area for government to manage especially if  there is upward 
pressure on labour costs because property companies are not willing to reduce 
their profit when building houses. This could lead to slow down in the much 
needed building program to address housing shortage issues.

All of  these factors create uncertainty and this is why our recommendation for 
the rest of  the year is to maintain an extremely diversified position.



Moving Forwards

The investment landscape and architecture have changed since 2013 and with the 
position now becoming clear as to how we as advisors can modify investment 
portfolios within this new landscape and architecture, we plan to be making 
some changes to the way investments are held; first, to make use of  some new 
tax advantages and second to change some of  the investment funds that we use 
in order that we can drive some cost savings into your portfolios.



We plan to begin this process after the summer holidays and will be in touch with 
our thoughts. It is a fairly simple process that requires a couple of  signatures. We 
aim to deliver this along with significant upgrade to the software that enables you 
to view your own investments. 

It would be our proposal to undertake this significant upgrade to all aspects of  
your investment portfolio planning and at the same time look to reduce your 
costs.



Summary

Diversification is the key. This is the best way for us to manage risk as it make 
sure that we are not overweight in any one area.
It is vitally important that we are always appraised of  your financial 
circumstances and your attitude to risk. If  these change could you please contact 
us immediately in order that we can ensure the continued ongoing suitability of  
the methodology that we employ on your behalf. To remind yourself  about risk, 
the link below will take you to a web page with a presentation that explains about 
risk.

All About Risk



Thank you for listening and I hope that you found this update useful. 

Quite naturally you're welcome to contact us at any point. 

We will also issue individual and personalised investment reviews at the agreed 
review dates, but please rest assured that we are of  course ever vigilant in respect 
of  market conditions and legislation, and will be in touch should anything occur 
that requires action.



Keeping in touch

Telephone: 01722 411 411

Email: hfc@unbiased-advice.co.uk

Website: http://www.unbiased-advice.co.uk

Client log in facility: http://www.fenetra.co.uk


