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June 2014

Hello and welcome to the investment review for June looking back at the events 
that affected our investments over the last month.



New Offices

As you know when we left the comfort of the barn at Nadder House it was with 
some reluctance that we moved into the offices in Castle Street and we always 
saw these as a temporary home for our business. The recent good fortune of the 
availability of fantastic offices in Brown Street crossed our path and we have now 
completed the purchase of these offices and have arranged for our office move 
during the next couple of weeks. There will be no disruption at all to the service 
that we give you, and all of our contact telephone numbers and email addresses 
will remain unchanged.

Our new address will be Chequers Court,  33 Brown Street, Salisbury, SP1 2AS.



Market Overview

Many markets hit all times highs in the quarter and there has been improving 
global economic outlook although lately this is been derailed by the issues in 
Israel and of course most recently by the problems experienced in Portugal with 
a leading bank having to seek more time to pay the interest on corporate debt. 
The worry that go this default type event may spread, caused markets to wobble 
although they have since shown some upturn again as buyers made a return.



In Europe

The ECB announced further monetary easing measures and when we consider 
this in light of the difficulties recently experienced in Portugal, it would seem that 
interest rates increasing significantly in the short term have been moved further 
away as a possibility.

The ECB cut the main refinancing rate from 0.25% to 0.15% and pushed some 
deposit rates into negative territory. Furthermore a targeted long-term 
refinancing operation has been announced which aims to provide cheap loans to 
banks. The purchasing manufacturers index still remains above the 50 level 
which is the level that suggests expansion. The continuing worry is that inflation 
continues to be very weak with prices increasing by 0.5% in June.



UK Economy

In the UK, the economy is going from strength to strength. Mark Carney 
(Governor of the Bank of England) sent a ripple through markets, suggesting 
that the Bank of England may give consideration to interest-rate rises much 
sooner than the market was expecting. More recently he's been seen to be 
downplaying that stance particularly in light of recently suggested figures of 
falling UK inflation. He says that the timing of the first interest-rate rise is still 
very much data dependent. A member of the Treasury select committee, Pat 
McFadden, suggested that the bank has been behaving like an "unreliable 
boyfriend" who was "one day hot and one day cold" and the people on the other 
side of the message are left not really knowing where they stand. 



Chart

The chart included in this months investment review compares four specific items. First 
of all the Bank of England base rate which is line A and shows the very low rates which I 
am sure none of you need to be reminded about. The second line D shows one of our 
constructed portfolios designed by us to be very diverse and to be middle of the road in 
terms of risk. The third portfolio is shown here is lined C and is a representation of the 
industries average risk portfolio. Finally B is the FTSE 100.

The chart covers the period from the 1st June until 11 July. The purpose of the chart is to 
show the value of diversification and although returns this month are moderately negative, 
we can see that the diversification has resulted in much smoother performance.





Focus Points

UK equities fell by 1.3% in a total return context during June taking the overall quarter to 
performance to +2.2%. Continued strong UK data and bringing forward interest rate rises as a 
possibility, saw the £ strengthen against the US $ from 1.66 against the dollar to 1.71.

Quarterly UK gross domestic product growth will now need to average in excess of 3% for the 
remainder of 2014 in order to achieve consensus and forecasts. However analysts are confident that 
growth will bounce back in the second half of the year with many analysts pointing to the underlying 
strength of consumer spending along with restocking by companies.

Japan's unemployment rate fell to 3.5% in May which is the lowest since 1997 and a level that the 
bank of Japan says is near full employment at the same time the availability of jobs rose to its highest 
level since 1992, with the jobs applications ratio between 1.09 which means 109 jobs available for 
every 100 jobseekers.



Legislation Changes

The ISA has now been replaced by the NISA. The increase in savings limit up to £15,000 
makes this an increasingly popular area to invest and there no longer remains any 
restriction on how the ISA is held; whether it's in stocks and shares or cash. The ability to 
switch between these two areas of savings is now very much more liquid also.

We are still awaiting an end to the detailed review affecting pension legislation and as 
mentioned in earlier reports, we are expecting changes here to be so significant that many 
clients will require a redesign to the financial strategy being employed as it is our belief 
that pensions will now be playing a much stronger role in helping us fulfill our savings 
aspirations.



Risk

I've mentioned in several reviews how we need to manage risk and ensure that 
this remains at a level comfortable to each individual client. If any reason you 
think that your attitude towards investment risk is altered please do contact us in 
order that we can give consideration to how your portfolio needs to be affected.



Summary

Whilst we've seen some good advances in value portfolios the recent troubles in 
Portugal so to demonstrate why we should not get swept along in an overstated 
tide of enthusiasm and begin to take unnecessary risks with our investment 
planning. This is why we continue to recommend widely diversified investment 
portfolios that help us take a smooth journey.

This brings this investment review to a close and as is usual all of our contact 
details appear on the final slide and of course we would welcome your call any 
time.



Keeping in touch

Telephone: 01722 411 411

Email: hfc@unbiased-advice.co.uk

Website: http://www.unbiased-advice.co.uk

Client log in facility: http://www.fenetra.co.uk


