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Christmas Opening

The office will be formally closed for the two week Christmas period from 
Friday 20th December and re-opening Monday 6th January however please be 
assured that post and emails will be monitored during this period should there be 
anything that requires our immediate attention.



Christmas Greetings

On behalf of all the advisers and staff, I would like to take this opportunity to wish you a Happy 
Christmas and a Prosperous 2014. In view of our business practice in running a paperless office 
where practicable, I am extending this ethos and instead of sending Christmas cards or e-cards, I shall 
be making a charitable donation to Homestart who help people in the local community. Whilst it is a 
national charity, they have local representation and so I will be making our donation to them in 
Amesbury.

Christmas always gives us all a chance to remember how lucky we are. No life is without trial of 
course but many people would welcome community help and maybe you may like to join us in adding 
a few bob via their donation pages.

We would not wish to forget Exeter House so a donation will be made to them too

http://www.home-start.org.uk/about_us/
https://secure.artezglobal.com/registrant/donate.aspx?eventid=40388&langpref=en-CA&Referrer=http://www.home-start.org.uk/findsupport/search
http://www.exeterhouseschool.co.uk/our-school/


The Autumn Statement

The Autumn Statement 2013 made by George Osborne, Chancellor of the 
Exchequer on Thursday 5th December provided an update on the government’s 
plans for the economy based on the latest forecasts from the Office for Budget 
Responsibility (OBR) for the period to 2018-19 and it was described as a plan to 
deliver a “responsible recovery” but fiscally neutral over the forecast period with 
no giveaways .  The UK growth forecast for 2013 was revised upwards to 1.4% 
and for 2014 up to 2.4% but growth in productivity and exports are still too low. 
There were no significant changes to the rules surrounding pensions, as had been 
bandied about in the financial press and had been giving some cause for concern, 
although the state pension age is to increase to 68 in the mid 2030s and to 69 in 
the late 2040s. 



Market Commentary

Global growth is expected for the coming year and this is a positive sign that the 
damage from the financial crisis is slowly being repaired but it is expected to be 
modest. The OECD however recently downgraded its global growth forecast for 
2014 to 3.6% from its previously forecast 4% as a result of only moderate growth 
prospects from emerging market. 



Market Commentary

The impact of the potential US debt ceiling crisis and reaction to the uncertainty of the timing of the 
tapering of bond purchases (QE) by the Fed unsettled confidence generally and in particular the 
emerging markets, where there was a significant fall in returns over the past year due to outflows from 
this sector.  The pace of the tapering of bond purchases in the US in 2014 is likely to continue to 
affect global equity and bond prices in 2014 and it is hoped to be managed in such a way that it does 
not have a negative effect on the overall global recovery.  Interest rates rises, when they come, in the 
US and UK are likely to be very close together but short term rates rises are not expected until late 
2015 or even early 2016. Europe is still in a fragile position and with the new coalition government in 
Germany, concerns are being voiced over the decision to reduce the state pension age to 63 for 
workers with long working history which will reduce the size of the workforce in turn affecting 
productivity growth and the increased financial burden in funding them.



Market Commentary

Commodities have been affected by the slow down in demand and are expected to 
continue to underperform for some time until demand resumes, and the excesses of 
supply of some raw materials reduces. One of the factors affecting commodity prices has 
been the reduced demand, particularly from China however demand for agricultural 
commodities is likely to continue as populations grow.

When the alternative to being invested in the markets is being invested in cash, where 
inflation is certain to affect the purchasing power of your money in real terms, we 
continue to believe that holding a diverse portfolio of a mixed bag of different assets is 
likely to provide a reasonable return over the longer term. Agreeing a strategy and sticking 
to its fundamentals are key to successful investing, especially in times when the market 
performances challenges our plans.



Randomness of Returns

Our investment portfolios are designed to hold a diverse spread of asset classes 
for example fixed interest, equities and property. These are also split up into 
different sectors such as financials, industrials, technology and geographical 
regions. 

Some asset classes such as Emerging Markets carry a high risk and the table on 
the next slide shows the roller coaster ride of returns that this sector has seen 
over the past 15 years. It also illustrates how each sector has taken its turn at the 
top and at the bottom of the table, further demonstrating the case for 
diversification. 



Randomness of Returns

http://www.questisportfolio.com/wp-content/uploads/2013/09/Randomness-of-Returns.pn


January 31st Deadline

On a housekeeping note, online tax returns need to be submitted to HMRC and 
any tax owed paid by 31st January 2014. Apart from the obvious advice to have 
your calculations ready, it is also prudent to ensure you have all the necessary 
login and passwords in good in time before the deadline.



Summary

We continue to monitor activity in the markets on a daily basis and believe that a diversified portfolio 
will outperform cash over the long term. Compared to the volatility of stock markets where investors 
can see the value of their money going up and down, cash investors are losing money in a more subtle 
way as its purchasing power is gradually eroded away by inflation. It is always necessary to hold 
sufficient cash for emergencies but we believe that if investors are willing to take a long term view and 
invest in the markets, they should be rewarded - this being the basis of capitalism. 

Since the credit crisis began back in 2008 it has been said that we are in unprecedented times and in 
many ways this is true, but in reality all times are unprecedented and we make choices and decisions 
based on information currently available to us. At Hurst Financial Consultancy we aim to guide our 
clients towards the most suitable investment solutions for them. As always if you should have any 
questions or concerns, as always please do not hesitate to contact us.

A Merry Christmas and a very Happy New Year to you.



Keeping in touch

Telephone: 01722 411 411

Email: hfc@unbiased-advice.co.uk

Website: http://www.unbiased-advice.co.uk

Client log in facility: http://www.fenetra.co.uk

http://twitter.com/hurstfinancial
https://www.facebook.com/HurstFinancial
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